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Value Proposition: Disclosure of 

Equity Spread and Accountability thereof

Dr. Yanagi’s opinion inserted in “Ito Review” of METI

Source: SMBC Nikko Sakagami Report Aug 2014

(Expected ROE 12 month away, %)

※ Expected ROE(for 12 month away) 

and PBR(2004-2013, TOPIX) ROE forecast is I/B/E

consensus (FY2014-2015  data by SMBC Nikko)

Reference: Nikkei newspaper August 26, 2014

(PBR, times)
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Eisai Integrated Report 
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Synchronization of 

Non-financial and Equity Spread
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• Market value added (MVA: PBR>1) is theoretically attributed to 

Equity Spread (by Residual Income Model) on a long-tem basis.

• Market value added (MVA: PBR>1) is also related to non-financial 

capital (ESG / CSR / intangibles).

⇒As source of future value creation

• Therefore, non-financial capital (ESG) can be synchronized with 

Equity Spread (ROE).

⇒Correlation bet. ESG & ROE is proved by academic theses.

• Japanese companies tout ESG/CSR while investors seek ROE.

⇒Dichotomy and conflict should be avoided.

• With this value relevance model, Corporate Governance  and 

Engagement can create win-win situation.

Value Relevance between ESG and ROE

(To be presented at ICGN/IIRC London Conference on December 7th)


