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Current Situation of Water Resources Utilization in China
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Hydropower is clean, efficient, safe, stable and relatively low in price. It is the most mature and the first renewable energy that has achieved
large-scale commercial development. The degree of hydropower development in major industrialized countries in the world is generally higher.
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With the most abundant hydropower resources in the world, China is the world’s largest hydropower country in terms of power generation
output, cumulative installed capacity and newly added capacity.
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Current Situation of Water Resources Utilization in China
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€ By the end of 2017, the total installed capacity of electricity in China had reached 1.777 billion kilowatts, an increase of 7.98% over
the previous year. The total installed capacity of hydropower reached 341 million kilowatts at the end of 2017, an increase of 3.9%

over the previous year. In 2008, the installed capacity of hydropower was only 180 million kilowatts, and the annual compound growth
rate reached 9.43%.
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Hydropower installed capacity in China Hydropower Bases in China
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Characteristics of Hydroelectric Power Generation

2.1 JKBINEEIZHIK, TIERIAKX, MERFTH

2.1 Long Construction Period, Large Investment and Abundant Cash Flow
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€ Characterized by large construction size, extensive construction period, relocation of large amount of residents and low return on investment, the
construction of a power station often requires a number of stages. However, once the generation unit is put into operation, hydropower station
has the advantages of high profit margin and stable cash flow. It is superior to the other forms of power generation in terms of cost of raw
materials, operation and maintenance cost, waste disposal cost, and stable operating hours.
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Characteristics of Hydroelectric Power Generation

2.2 IKBBABMISHIAEEHERKS
2.2 Unique Organic Growth Advantage of Hydropower
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@ The energy carrier of hydropower — water flow — can be reused in every power station and can be adjusted easily. The discharge flow can be
adjusted by predicting the hydrological situation to achieve optimal operation of the power station complex within the same river basin, so as

to improve the hydropower utilization rate and power generation output. This is an important source of organic growth of hydropower
company with multiple power stations in the same river basin.
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Characteristics of Hydroelectric Power Generation
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2.3 Hydropower Stations Offer Comprehensive Benefits Including Flood Prevention, Shipping and Water Replenishment
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Since hydropower stations have reservoir capacity for water storage, they can store or release water based on the requirement, and
can prevent flooding, generate power, serve for shipping, allocate water resources, save energy and benefit the surrounding
environment.
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2.4 Enjoying Priority in Connection to Power Grid as Clean Renewable Power
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' The government has made a series of encouraging and ;
. supporting measures for the development of clean
. renewable energy
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Renewable Energy Laws of PRC “Implementation Opinion Regarding the Discipline EFEBFFABEITRIESEE]
Opening of Power Generation and Power “Notice Regarding the Discipline Opening of
Consumption Programs” Power Generation and Power Consumption

Programs”
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World Hydropower Leader Company has the Best Water Resources in China"’
IKEBENNBELTHRE—, X3 B P ERMKBERIRRIKA BRI
4549 5FFE , HAEMHREI2KKE Permanent use rights to the best water

yh Y3 EE resources in China

# 1 globally with up to 45.495 GW installed FriEEBut I N EREELIR TIE, T,
hydro capacity, owning 3 of the 12 largest KB, fniz. (tNKEDEREEATENE
hydro power stations in the world FEH{S7All power stations are of strategic
NElFfrERILEER/8100% e BARER importance to China with irreplaceable position
All power stations owned by the Company in terms of flood prevention, power generation,
belong to renewables category shipping and water replenishment
H{EIEEEKE N AEIFIZIGlobal power

company with leading market value
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w2d’ Outstanding Competitive Strengths Attractive Shareholder Returns g_g
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PEFENERETER, BEERTSRILEIA+ Wuiméﬁj\zll—lﬂ%
Ch';‘\a sovere\|§n C“?d't rating with A+ from Fitch The 15t company in China’s capital market with commitment
EEIMRER. EHERAME of high percentage cash dividend policy for 10 years
Low tariff and low O&M cost explicitly stated in its Articles of Association
WMSNRRYF. WRREAREIEK, WEenzim m 20165 - 20205 : BIRAMETF0.655T
Strong financial position with sustainable business 2016 — 2020: Dividend per share no less than RMB 0.65
growth and abundant cash flow B 20214F - 20254 DLIHHIAMETF70%

2021 — 2025: Dividend payout ratio no less than 70%
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Hydropower Stations in the World by Installed Capacity
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Actively Fulfill Social Responsibilities and Offer Clean Energy

Folts

Dedication to Society

TSN ERS64127T; TE=AEI
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Tax payment in the last five years of RMB
56.4 bn. Input in social responsibility
projects of RMB 62.1 mm. Volunteer
services participated of over 700.
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Low Carbon and Environment
Protection

Bk, TETRER63,721 5,
BHE S 167,882 51, HITF
1EiEm 4605 AT,

Since operation: 637.2 mm tons. CO2
emissions reduction of 1.7 bn tons.
Equivalent to the effect of 4.6 mm
hectares of forest planted.
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Hub Operation

RHITREE20424(ZF B, ESFRITHE
EHKT07(Z3275K, IESFRTH#MK1,315
{Z3IT5K.

Cumulative power output of 2.0 tn kWh.
Cumulative flood retention in the recent five
years of 70.7 bn cubic meters. Cumulative water
replenishment in the recent five years of 131.5
bn cubic meters.
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Talent Retention and Training

=B HEAN1,763/57T, EERIE)IIAR70,0005%
NIR
Total training input of RMB 17.7 mm. No. of staff
receiving on-the-job training of over 70,000
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Resource factor
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® High - quality large hydropower resources are
scarce.
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Hydropower Development Challenge

'3

BEEE @

Policy factor
Ezmifm CKBibARE +=R" M) & "X

B FEERHR AR KB R AR S B A HE=RER
The state promulgated the " 13th Five - Year Plan for Social factor
Hydropower Development" to adjust " vigorously * BEEHSHRE, IBREZE. HEFRPN

promote" large-scale hydropower development in the

® With the development of society, the
western region to scientific and orderly development

Bz (SBER. FrERS) MBRBEREERARFE, 10
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Tax ( value-added tax, income tax, etc. ) preferential

requirements for resettlement and
environmental protection are becoming higher

and higher.

policies expire and decrease, increasing the operating costs

of power generation enterprises.
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