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Drivers for ESG adoption
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Corporate strategy
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Corporate culture, social mission, clients’ requests
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Rigor and sophistication expected
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Workshop — Q1
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Are you in a position « GenY (millennials) & Z represent today 42% of global
to seize the population.
opportunity offered by 5 v NI I
opporLniy ororec ™ YHEAR (T4 RZHIARTE L4 A Bk A T 1,
& Gen-Z and their 42%.
quest for ESG
products? « GenY 3x more likely to bank using mobile payments.
, Y HACE A B AT R AT HRAT 3 25 B A] Be M AH LL 22w
VA2 2 BE I W AR =
HIT#&— 10521 R
XIESG /it H91E Ky _ _ _ : :
] L 7 «  50% of private banking clients who invested in ESG-related

products are 40 years old or younger.
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Sources: East Capital, BAML, Euromonitor, 2018; FIS Consumer Banking PACE, 2018; Asian Private Banker survey 2018.
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ESG integration is not
green finance
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Investment process
specificities
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ESG integration
toolbox
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Nature of Investment
process
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Investment policy
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— Asset classes covered, active vs. passive, fundamental vs. quant, financial vs.
Impact objectives
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ESG integration toolbox
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— Negative/positive screening, integration of ESG data into financial models,
discount rate, scenario analysis, portfolio construction & sizing of positions, risk
management, engagement, proxy voting
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ESG bias and factor correlation
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— Geography, growth, size
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Workshop — Q2
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China market is 100%
becoming the most
important driver of
MSCI AC Asia ex-JP 80%
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ESG data
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Focus on numerical »  Explosion of data availability
data A R
ERERYIRAt *  Wide range of stakeholders, disclosure rate skewed
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Focus on what makes - Policy related vs. numerical data
sense for the S S ot b
investment process A e 5 M A
Sk R . Int(irnal vs;e>fternal data
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« Raw data vs. scores
Internal sourcing JRUGEAE S 750
N R 4E « EM and China coverage specificities
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does not create value in EM
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Using generic ESG Top Quartile vs Bottom Quartile Back Tests ¢ r=/{8 Y 4347 5 [2] 3 4501
scores does not create o
alpha 1307
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Which of the ESG 90%

integration tool do

you think are the most 80%
appropriate to create 70%
alpha in Asia?
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Source: East Capital, Goldman Sachs, UBS Quant Research, September 2017. Back-test: equally weighted indexes based on ESG scores
and MSCI EM Index components; all data in USD
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Performance
measurement
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Marketing and
communication
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ESG integration and
reporting
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Benchmark and performance measurement
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—ESG contribution to alpha generation
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—Conventional benchmark, smart beta
T2 E S smart beta
Communication
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—ESG benefits, retail vs. institutional investors and asset owners
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—UN Sustainable Development Goals, carbon footprint etc.
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ESG business case
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ESG integration and Al, the
next boundaries
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ESG & Al: 2ofthe Disclosure rate for available E&S metrics, MSCI AW universe
structural trends shaping Fig 5L RHER, MSCIAWKEETEE
the future of the asset
management industry 100% 1 Hidh di :
gh disclosure rates for policy
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“total CO2 emissions”
Al to support ESG 70% ' and “women employees”
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Thank you!
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