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Is ESG Data Fit for Purpose?
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First need to answer — What is the purpose?
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‘Shape investment view of future prospects of a company’
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Risks and opportunities to strategy
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Risks and opportunities to execution
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State of Play #tfE - Backward looking
Not linked to strategy - JEiEtE
. 5HERTS * Low quality data
+  Not linked to value drivers - REEGE
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« Inconsistent reporting « EHIERXFEER
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- Does not support investment decision
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How we use ESG Data
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* Quant model coverage of investible universe
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Bottom-up fundamentals
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Portfolio risk
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Fund strategies
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Engagement prioritisation and execution
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Company Analysis — Data Challenge
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Understanding the ESG Ecosystem
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Regulation

Business Impact on Execution

Operations
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Company Analysis — Data Challenge
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Company’s ESG Credentials
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Stakeholder Governance
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Capability &
Reporting
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Commitments Track Record
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